
 
 
 

 
 

Quarterly Pooled Investment Fund Report 
As Prescribed By 

California Government Code Section 53646 
 

For The Quarter Ended September 30, 2025 
 
 
 
 

Compliance to Investment Policy 
Based on the Director of Finance’s Review Group Month-End Reports, there were no items out of 
compliance with the Calendar Year 2025 Investment Policy during the quarter ended 
September 30, 2025. 

Portfolio Statistics Quarter Ended 06/30/25 Quarter Ended 09/30/25 
Average Daily Balance $7,624,653,340 $6,392,045,052 
Period-End Balance $7,581,483,592 $6,185,748,027 
Earned Interest Yield 4.037% 3.970% 
Weighted Average Maturity 329 Days 383 Days 
Duration in Years 0.828 0.970 
Amortized Book Value $7,588,544,789 $6,192,998,400 
Market Value $7,625,745,835 $6,211,959,977 
Percent of Market to Cost 100.49% 100.31% 

 
The earned interest yield presented above does not have any costs deducted. The investment 
management costs in prior years and this year continue to be approximately 6 basis points or 
0.06%. The quarterly apportionment of earnings to participating funds will be made on a cash basis 
(as opposed to an accrual basis) for the first three quarters of the fiscal year. Earnings to 
participating funds will be annualized over the fiscal year based on a fund’s cumulative average 
daily cash balance at each quarter end and fiscal year end. At fiscal year end (fourth quarter), the 
earnings of the Pool will be converted to an accrual basis for the fourth quarter earnings’ allocation. 
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Portfolio Structure as of September 30, 20251 
 

Investment Description 
Percentage 
of Portfolio 

at Cost 
06/30/2025 

Percentage 
of Portfolio 

at Cost 
09/30/2025 

Percentage 
of Portfolio 
at Market 

09/30/2025 

Earned 
Interest 
Yield at 

09/30/2025 

US Agency, Treasury & Municipal Notes (USATM):     

     
US Agency Notes 25.76% 22.34% 22.34% 3.886% 

     
Notes/Discount Notes FFCB 7.13% 6.78% 6.78% 3.558% 
     
Notes/Discount Notes FHLB 17.33% 15.01% 15.00% 4.034% 
     
Notes/Discount Notes FNMA 0.65% 0.56% 0.56% 3.885% 
     
Notes/Discount Notes FHLMC 0.65% 0.00% 0.00% 0.000% 
     

US Treasury Notes/Discount Notes 1.97% 3.12% 3.12% 4.241% 
     
Municipal Notes 0.45% 0.46% 0.45% 4.037% 

Total USATM 28.18% 25.92% 25.92% 3.932% 

Repurchase Agreements 0.00% 0.00% 0.00% 0.000% 

Supranationals 22.63% 26.94% 26.98% 3.305% 

Commercial Paper 23.94% 20.72% 20.80% 4.292% 

Certificates of Deposit 22.67% 20.67% 20.58% 4.367% 

LAIF 0.99% 1.21% 1.21% 4.212% 

Bank Money Market 1.59% 1.95% 1.94% 4.045% 

Money Market Accounts 0.00% 2.59% 2.58% 4.310% 
 
 

 

 
1 Percentages may not add up to 100% due to rounding 
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Projected Cash Flow 
Based upon our cash flow model projection dated October 20, 2025, summarized below, we have 
sufficient cash flow to meet expenditures for the next 12 months. 

Month Bank 
Balance 

Maturities & 
Interest Receipts Disbursements Difference Less Investments 

Beyond One Year 
Funds Available for 
Future Cash Flow 

Needs* 

Dollar amounts represented in millions 

 Oct  20.0 $987.9 $931.5 $1,190.1 $729.3  $30.0 $699.3  

 Nov  20.0 $706.3 $1,046.2 $986.4 $766.1  $30.0 $736.1  

 Dec  20.0 $373.8 $1,979.1 $1,257.5 $1,095.4  $30.0 $1,065.4  

 Jan  20.0 $1,110.9 $900.7 $1,506.9 $504.7  $30.0 $474.7  

 Feb  20.0 $732.4 $956.0 $1,207.9 $480.5  $30.0 $450.5  

 Mar  20.0 $273.7 $1,138.9 $1,238.9 $173.7  $30.0 $143.7  

 Apr  20.0 $311.1 $1,635.9 $1,319.9 $627.1  $30.0 $597.1  

 May  20.0 $28.4 $885.2 $1,447.9 ($534.3) $30.0 ($564.3) 

 Jun  20.0 $29.6 $1,230.8 $1,180.9 $79.5  $30.0 $49.5  

 Jul  20.0 $56.7 $714.0 $1,645.9 ($875.2) $30.0 ($905.2) 

 Aug  20.0 $15.4 $872.3 $1,429.9 ($542.2) $30.0 ($572.2) 

 Sep  20.0 $26.2 $1,320.0 $1,181.9 $164.3  $30.0 $134.3  
*Any excess net cash flow amounts in this column will be used to fund negative cash flow positions in later months. 

Detailed Listing of Investments 
A complete detailed listing of all investments for the Pooled Investment Fund as of 
September 30, 2025, is contained in the back of this report. This report notes the type of 
investment; name of the security; the CUSIP; the purchase date; the maturity date; the coupon and 
the yield; the par value, book value and market value of each security; the pricing source for the 
market value; and the duration of each security. 

External third-party investment manager(s) at September 30, 2025: 

Investment Firm Amount 
Government Portfolio Fidelity Investments $160,129,152.50 
Local Agency Investment Fund State Treasurer’s Office $75,000,000.00 

 
The Fund uses an external investment accounting system called SymPro by Emphasys Software. 
The market valuations are based upon the pricing of Interactive Data Corporation (IDC). 
THIS COMPLETES THE QUARTERLY REPORT REQUIREMENTS OF CALIFORNIA GOVERNMENT CODE § 53646. 
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Financial Markets Commentary 
On September 17, 2025, the Federal Open Market Committee (FOMC) cut the federal funds rate 
by 0.25% to a range of 4.00% to 4.25%, its first rate cut of 2025. The sudden drop in job growth 
during the third quarter drove the FOMC to drop their balanced risk assessment between inflation 
expectations and economic slowdown. However, Chair Powell emphasized that the interest rate 
cut was not a start of a new easing cycle but only a single step to a more neutral policy stance amid 
a shifting risk environment. The Federal Reserve’s long-run federal funds rate remained at 3.00%, 
with the median Federal Reserve member projecting two more 0.25% cuts in 2025 and one 0.25% 
cut in both 2026 and 2027. 
 
The jobs picture in the US took a dramatic turn during the third quarter of 2025. Because of the 
government shutdown, September nonfarm payroll data has not been released but the July 
employment report showed nonfarm payrolls rose just by +73k with a two month revision of -256k 
nonfarm payrolls. The massive revisions led President Trump to fire the BLS commissioner 
accusing her of manipulating the numbers to make him look bad, but other economic statistics 
indicate the labor market is slowing. August payrolls deteriorated further showing just 22k 
nonfarm payrolls created with June payrolls being revised down again to -13k, the first monthly 
decline since 2020.  
 
Chair Powell stated that the federal funds rate would likely be lower if not for the tariffs, which 
have elevated inflation expectations. The Consumer Price Index (CPI) rose to 2.9% from 2.7% in 
August with core CPI holding at 3.1%, well above the FOMC’s stated target of 2%. With the labor 
market rapidly deteriorating, most committee members are willing to “look through” the inflation 
figures and hope tariffs cause a one-time price adjustment, limiting their impact on consumer 
prices.  
 
The FOMC has been reluctant to use the word “transitory” in describing tariff-induced price 
increases but weakness in the labor market is forcing the FOMC to lower interest rates in face of 
a slowing economy. Based on the FOMC’s current projections, we expect the yield on the Pooled 
Investment Fund to decrease over the next few quarters. 
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Portfolio Management Strategy 
During the past quarter, we continued to provide adequate liquidity to meet the cash flow needs of 
the Pooled Investment Fund participants. We are currently funding the cash flows for January 
2026. We are purchasing five-year U. S. Treasury, U.S. Agency, and Washington Supranational 
securities on a monthly basis for the “CORE” portfolio, which is composed of all securities 
maturing beyond one year. This laddered structure stabilizes the yield over longer periods. Over 
the next quarter, our quarterly yield should range between 3.50% and 3.75%. 

Respectfully submitted,  Concur, 
Bernard Santo Domingo Chad Rinde 
Chief Investment Officer Director of Finance 
 
Attachment County of Sacramento Short-Term Investment Portfolio 

 
Release Date: October 24, 2025 

Source: Bloomberg 
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