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Independent Auditor’s Report

The Honorable Board of Supervisors
County of Sacramento, California

Report on the Audit of the Schedules
Opinion

We have audited the Schedules of Revenues, Net Revenues, Debt Service and Rate Covenant Calculations
for the Airport System Revenue Bonds (Schedules) of the County of Sacramento Department of Airports
(Department), an enterprise fund of the County of Sacramento, California (County), as of and for the fiscal
year ended June 30, 2024, and the related notes to the Schedules.

In our opinion, the accompanying Schedules present fairly, in all material respects, the revenues, net
revenues, debt service and rate covenant calculations of the Department’s Airport System Revenue Bonds
for the fiscal year ended June 30, 2024, in accordance with the financial reporting provisions of Section
6.04 of the Master Indenture of Trust dated May 1, 2008 (Master Indenture).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Schedules section of our report. We are required to be independent of
the Department and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note A to the Schedules, which describes the basis of accounting. The Schedules were
prepared on the basis of the accounting practices prescribed by Section 6.04 of the Master Indenture, which
is a basis of accounting other than accounting principles generally accepted in the United States of America,
to comply with the financial reporting provisions of the Master Indenture referred to above. As a result, the
Schedules may not be suitable for any other purpose. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Schedules

The Department’s management is responsible for the preparation and fair presentation of the Schedules in
accordance with the accounting practices prescribed by Section 6.04 of the Master Indenture to comply
with the financial reporting provisions of the Master Indenture. The Department’s management is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the Schedules that are free from material misstatement, whether due to fraud or
error.

Macias Gini & O’Connell LLP
500 Capitol Mall, Suite 2200 www.mgocpa.com
Sacramento, CA 95814



Auditor’s Responsibilities for the Audit of the Schedules

Our objectives are to obtain reasonable assurance about whether the Schedules as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
Schedules.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the Schedules, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the Schedules.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Department’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
Schedules.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Other-Matter Paragraph - Restriction on Use
Our report is intended solely for the information and use of the Board of Supervisors, management of the

County and the Department, and the Trustee and is not intended to be and should not be used by anyone
other than these specified parties.

Maa'ats (oihi C; OComel @

Sacramento, California
December 16, 2024



COUNTY OF SACRAMENTO DEPARTMENT OF AIRPORTS
Schedule of Revenues, Net Revenues, Debt Service
For the Fiscal Year Ended June 30, 2024

OPERATING REVENUES:
Concessions

$ 108,109,309

Building rents 79,825,986
Airfield charges 39,260,032
Airport services 680,886
Ground leases 9,974,543
Sales of fuel 1,094,736
Other 6,409
Total Operating Revenues 238,951,901
Nonoperating Revenues 25,727,363
Total Revenues 264,679,264
OPERATING EXPENSES:
Salaries and benefits 47,439,430
Services and supplies 113,637,280
Cost of goods sold 1,019,957
Other 211,356
Total Operating Expenses 162,308,023
Transfer Out 2,928,828
Net Revenues $ 99442413
Accrued Debt Service
Interest payments of Senior Obligations Bonds:
July 2023 - December 2023 12,872,825
January 2024 - June 2024 12,872,825
Total interest payments 25,745,650
Principal payments - July 1, 2024 * -
Total Accrued Debt Service $ 25,745,650

! Accrued Debt Service is defined such that maturing principals are deemed to accrue daily in equal amounts

from the date which is one year prior to the due date of such maturing principal.

See accompanying notes to the Schedules.
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COUNTY OF SACRAMENTO DEPARTMENT OF AIRPORTS
Schedules of Rate Covenant Calculations for Airport System Revenue Bonds
For the Fiscal Year Ended June 30, 2024

Rate Covenant - per Section 6.04 (a)

Revenues $ 264,679,264
Less: Operating Expenses (162,308,023)
Less: Transfer Out (2,928,828)
Net Revenues $ 99,442,413 (a)
Transfers required by Sections 5.04 (b) through (k) *
Accrued Debt Service on Senior Obligations $ 25,745,650
Operating Reserve Account Deposit 11,996,144
Total Transfers $ 37,741,794 (b)
Total Transfers Coverage (>1.00) 2.63 (a/b)

Rate Covenant - per Section 6.04 (b)(i)

Net Revenues $ 99,442,413
Transfer (limited to 25%) 6,436,413

Net Revenues + Transfer $ 105,878,827 (c)

Accrued Debt Service on Senior Obligations $ 25,745,650 (d)

Debt Service Coverage (>1.25) 4.11 (c/d)

Rate Covenant - per Section 6.04 (b)(ii)

Net Revenues $ 99,442,413
Transfer (limited to 10%) 2,574,565

Net Revenues + Transfer $ 102,016,978 (e)

Accrued Debt Service of Sr. & Sub. Obligations $ 25,745,650 (f)

Debt Service Coverage (>1.10) 3.96 (e/f)

1 The calculation of the rate covenant pursuant to Section 6.04 (a) includes only the items for which a
transfer was required during FY 2024. Transfers are defined as amounts withdrawn from the Revenue
Fund during such fiscal year to pay operating expenses and to make any required payments or deposits
to pay or secure the payment of Obligations (obligations, including bonds, pursuant to the Master and
Supplemental Indentures).

See accompanying notes to the Schedules.
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COUNTY OF SACRAMENTO DEPARTMENT OF AIRPORTS
Schedules of Rate Covenant Calculations for Airport System Revenue Bonds (Continued)
For the Fiscal Year Ended June 30, 2024

Rate Covenant - per Section 6.04 (b)(iii)

Net Revenues $ 99,442,413 ()
Accrued Debt Service on
Senior Obligations $ 25,745,650
Subordinate Obligations 16,705,500
Less: Passenger Facility Charges (16,705,500)
Total $ 25,745,650 (h)
Debt Service Coverage (>1.00) 3.86 (g/h)

See accompanying notes to the Schedules.
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COUNTY OF SACRAMENTO DEPARTMENT OF AIRPORTS
Notes to the Schedules

For the Fiscal Year Ended June 30, 2024

Note A — Basis of Presentation

The Schedules of Revenues, Net Revenues, Debt Service and Rate Covenant Calculations (Schedules) for
the Airport System Revenue Bonds were prepared to comply with the requirements of Section 6.04 of the
Master Indenture of Trust by and between the County of Sacramento and the Bank of New York Trust
Company, dated May 1, 2008 (Master Indenture). The definitions of Revenues, Net Revenues, Debt Service
and Rate Covenants used in this report are as set forth in the Master Indenture.

Note B — Reconciliation to County of Sacramento Financial Statements

The following is a reconciliation of amounts reported in the Schedules to amounts reported in the audited
financial statements of the Airports Enterprise Fund of the County of Sacramento for the fiscal year ended

June 30, 2024.

Amounts per the Statement of Revenues, Expenses and Changes in Fund Net Position:

Total operating revenues plus total nonoperating
revenues and capital contributions
Change in net position

Adjustments to calculate revenues and net
revenues as stated in the bond indenture:

Interest earnings excluded from revenues
Depreciation and amortization
Amortization of prepaid bond insurance
Bond interest expense
Gain on sale of assets
Capital contributions
Passenger facility charges revenue
Customer facility charges revenue

Amounts per accompanying schedule

Total Revenues

Net Revenues

321,053,959  $ -
- 66,228,163

(29,188) (29,188)

- 57,664,824

- 22,100

- 31,902,021

(107,066) (107,066)
(12,077,993) (12,077,993)
(27,757,169) (25,950,108)
(16,403,279) (16,403,279)
264,679,264  $ 99,442,413
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